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Research Update:

Fingrid Oyj Ratings Affirmed Despite Lower
Stand-Alone Credit Profile; Outlook Stable

Overview

* W have revised our assessment of Fingrid Oyj's stand-al one credit
profile to "A" from"A+" due to a weakening in the conpany's financial
profile.

e W view the |ikelihood of extraordi nary governnent support as "noderately
high", resulting in a one-notch uplift to the conpany's stand-al one
credit profile.

« W are affirnming all ratings on Fingrid, Finland' s nonopoly electrica
transm ssion grid conmpany and system operator.

e The outlook is stable, reflecting the Iikelihood that the ratings on
Fingrid would be affirmed, even if we were to | ower our assessnent of the
conpany's stand-alone credit profile by a further notch

Rating Action

On July 16, 2009, Standard & Poor's Ratings Services affirmed all ratings,
including the "A+" long-termcorporate credit rating and "A-1" short-term
corporate credit rating, on Finland's nonopoly electrical transm ssion grid
conpany and system operator Fingrid Oyj followi ng a review of the conmpany's
stand-al one credit profile (SACP) and the |ikelihood of extraordinary
governnment support. The outlook is stable.

Rationale

The rating affirmation follows a revision of Fingrid s SACP which has been
lowered to "A" from"A+". This primarily reflects our expectations of weak
credit neasures over the near to nmediumterm conpared with the requirenments
for the previous SACP

A key reason for the weakening of Fingrid's financial risk profile is the
conpany's extensive investnment plan, which includes enhancenent of the
transm ssion grid, strengthening of cross-border connections, and investnents
in reserve power, totaling about €1.6 billion over the next 10 years. In our
opinion, this is likely to lead to negative free operating cash fl ow
generation and increased debt |evels, although Fingrid has prefunded part of
the investnents and has additional financial flexibility within the regulatory
f ramewor k.

We currently expect funds from operations to adjusted debt to deteriorate
to levels of 8% 9% over the near termconpared with 14.3%in 2008 and 13.4%in
the twel ve nonths ended March 31, 2009. W consider this as weak even after
the Iowering of the SACP, and there is little room in our view, for further
deterioration without a negative inpact on the SACP. W currently expect the
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rati os to strengthen sonewhat over the nediumterm However, they are
unlikely to return to historical |evels due to significant capital spending.
In accordance with our criteria for governnent-related entities, our view
of a "nmoderately high" Iikelihood of extraordi nary governnent support is based
on our assessment of Fingrid's:
e "Very inportant” role as the nonopoly transm ssion system operator in the
politically and economically stable Republic of Finland
(AAA/ Stabl e/ A-1+), with a clear strategic inportance to the governnment in
its focus on ensuring electricity transm ssion stability, devel oping the
transm ssion grid and enhancing the Nordic electricity market.
e "Limted" link to the Republic of Finland, prinmarily reflecting a
relatively |l ow direct ownership stake of 12.3%

The governnent recently announced its intention to acquire a najority stake in
Fingrid over the long term If executed, such a transaction could have
positive inplications for our view on the Iink between Fingrid and the
Republic of Finland. The current ratings, however, reflect the present

owner ship structure

Short-term credit factors

W view Fingrid's liquidity position as adequate. As at March 31, 2009,
Fingrid had €194 nmillion in cash and marketabl e short-term securities,
conpared with €295 mllion in short-termdebt, and access to a fully undrawn
€250 million revolving credit facility, maturing in Novenber 2012. The
existing credit agreenments do not contain financial covenants of materi al
adver se change cl auses.

We expect Fingrid to continue to generate solid cash flows from
operations, although Ilower than in the past few years. At the sane tine,
capital expenditures will increase. We expect this to result in negative free
operating cash flow and discretionary cash fl ow over the near to mediumterm
whi ch the conpany ainms to finance with debt.

Outlook

The stable outlook reflects the |ikelihood that the ratings on Fingrid would
be affirmed, in accordance with our criteria on governnent-related entities,
even if we were to | ower our assessnment of the conpany's SACP by a further
not ch.

We could raise the ratings if Fingrid s SACP were to inprove, for exanmple
if the financial risk profile significantly strengthens. W could al so raise
the ratings if the likelihood of government support were to increase, for
exanpl e by an increased ownership stake by the Finnish government.

Al t hough currently unlikely, the ratings could be |owered if our
assessment of the level of state support weakens.
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Related Research

See "Enhanced Met hodol ogy And Assunptions For Rating Governnent - Rel at ed
Entities", published June 29, 2009 on RatingsDirect.

Ratings List
Ratings Affirmed

Fingrid Oyj
Corporate Credit Rating A+/ St abl e/ A-1
Seni or Unsecured At
Preferred Stock A-
Conmrer ci al Paper A1

Additional Contact:
Infrastructure Finance Ratings Europe;InfrastructureEurope@standardandpoors.com

Ratings information is available to RatingsDirect subscribers at

www. ratingsdirect.com It can also be found on Standard & Poor's public Wb
site at www. standardandpoors. com sel ect your preferred country or region,
then Ratings in the left navigation bar, followed by Find a Rating.
Alternatively, call one of the followi ng Standard & Poor's nunbers: dient
Support Europe (44) 20-7176-7176; London Press O fice (44) 20-7176-3605; Paris
(33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm (46) 8-440-5914; or
Moscow (7) 495-783-4011.
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